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SUBJECT: ANTIDUMPING: AUTOMOBILES EROM U.S. 

REE: STATE 182256 

1 . EMBASSY REQUESTED TO DELIVER FOLLOWING LETTER EROM 
STEPHEN S. GARDNER, ACTING SECRETARY OE THE TREASURY, TO 
PETER SHORE, SECRETARY OF STATE FOR TRADE. BEGIN TEXT: 

DEAR MR. SECRETARY: 

THANK YOU EOR YOUR MESSAGE OF AUGUST 6, 1975, REGARDING THE 
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ALLEGED DUMPING OF AUTOMOBILES FROM THE UNITED KINGDOM. 
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AS YOU LIKELY ARE AWARE, THE TREASURY DEPARTMENT HAS INITI- 
ATED A FORMAL ANTIDUMPING INVESTIGATION TO DETERMINE WHETHER 
AUTOMOBILES EROM BELGIUM, CANADA, FRANCE, ITALY, JAPAN, 

SWEDEN, WEST GERMANY AND THE U.K.ARE BEING SOLD AT LESS 
THAN-THEIR NORMAL VALUE IN THE UNITED STATES. 

CONSISTENT WITH OUR OBLIGATIONS UNDER THE INTERNATIONAL 
ANTIDUMPING CODE WE REQUIRE THAT SUEEICIENT DOCUMENTATION 
BE PRESENTED TO CREATE A PRIMA EACIE INDICATION OP SALES 
BELOW NORMAL VALUE AND INJURY TO THE U.S. INDUSTRY BEPORE 
SUCH AN INVESTIGATION IS INITIATED. ONCE SUCH INPORMATION 

IS RECEIVED, IT IS NOT ACCEPTED AT PACE VALUE, BUT RATHER 
A THIRTY DAY PRELIMINARY INVESTIGATION IS CONDUCTED BY THE 
U.S. CUSTOMS SERVICE TO VERITY AND ANALYZE, TO THE EXTENT 
POSSIBLE, THE DATA SUBMITTED. ONLY APTER SUCH VERIPICA- 
TION AND ANALYSIS IS THE DECISION MADE, ON THE BASIS OP 
ALL DATA BEFORE US, WHETHER OR NOT TO BEGIN A FORMAL ANTI- 
DUMPING INVESTIGATION. 

WITH REGARD TO THE AUTOMOBILE MATTER, THE DETERMINATION 
WAS MADE THAT A PRIMA EACIE CASE OF SALES AT LESS THAN 
NORMAL VALUE HAD BEEN MADE. ACCORDINGLY, WE HAD NO 
LEGAL RECOURSE BUT TO BEGIN AN INQUIRY. 

HOWEVER, BASED ON THE INJURY INFORMATION BEFORE TREASURY, 

WE CONCLUDED THAT THERE WAS "SUBSTANTIAL DOUBT" WHETHER OR 
NOT THE U.S. INDUSTRY WAS BEING OR WAS LIKELY TO BE 
INJURED BY REASON OF ALLEGED LESS THAN NORMAL VALUE 
IMPORTS. WE, THEREPORE, PORWARDED THE CASE TO THE U.S. 
INTERNATIONAL TRADE COMMISSION, THE AGENCY STATUTORILY 
CHARGED WITH DETERMINING WHETHER INJURY EXISTS, TO LOOK 
PRELIMINARILY AT THE INJURY DATA. SHOULD THE COMMISSION 
WITHIN 30 DAYS, FROM AUGUST 7, ADVISE TREASURY THAT THERE 
IS NO REASONABLE INDICATION THAT AN INDUSTRY IN THE 
U.S. IS BEING OR IS LIKELY TO BE INJURED BY REASON OP SUCH 
IMPORTS, TREASURY'S INVESTIGATION WILL BE TERMINATED. 

I ASSURE YOU, MR. SECRETARY, THAT OUR DECISION HAS NOT 
LIMITED OPPICIAL USE 
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BEEN TAKEN LIGHTLY. WE HAVE GIVEN CAREPUL CONSIDERATION 
TO THE VIEWS OP HER MAJESTY'S GOVERNMENT AS WELL AS OUR 
INTERNATIONAL OBLIGATIONS. WE APPRECIATE THE SENSITIVITY 
AND IMPORTANCE OF THIS PARTICULAR INVESTIGATION AND ITS 
IMPACT ON THE BRITISH AUTOMOBILE INDUSTRY AND INTERNATION- 
AL TRADE. OUR DECISION, AS IN ALL ANTIDUMPING MATTERS, IS 
CAREPULLY ORDERED BY REGULATION AND LAW. WE SHARE YOUR 
CONCERN ABOUT PROTECTIONIST SENTIMENTS IN ALL PARTS OP THE 
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WORLD AND ACCORDINGLY HAVE MADE A VERY SPECIAL EFEORT TO 
CONDUCT ANTIDUMPING INVESTIGATIONS PRECISELY IN ACCORDANCE 
WITH APPLICABLE LAW AND REGULATIONS. IN THE AUTOMOBILE 
CASE, WE CONCLUDED THAT THE INITIATION OE THE INVESTIGA- 
TION WAS LEGALLY MANDATED BY THE ANTIDUMPING ACT AND EULLY 
CONSISTENT WITH THE INTERNATIONAL ANTIDUMPING CODE. 

WITH BEST REGARDS, 

SINCERELY YOURS, 

. . . . STEPHEN S. GARDNER 
. . . . ACTING SECRETARY OE THE TREASURY.- 
END TEXT. 

2. BRITISH EMBASSY WILL BE GIVEN COPY OP LETTER ON 
AUGUST 15. SISCO 
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